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PAID  UP  OIL  AND  GAS  LEASE 
^        (No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  OS*  day  of  AP^xC  2005,  by  and  between  Dennis  A.  Bruch  and  Susan  E.  Brach,  Trustees  of  the  Bruch  Living 

Trust  Dated  July  17,  2006,  whose  address  is  508  De  Caril  Ct,  Campbell,  California  95008,  as  Lessor,  and  FALOMA  BARNETT.  LLC.1021  Main  Street  Suite 
2600.  Houston.  Texas  77QQ2-6606,  as  Lessee.  All  printed  portions  of  this  tease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  aH  other  provisions 
(including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  ahd  Lessee. 

1 .  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 
land,  hereinafter  called  leased  premises: 

0.165  acres,  more  or  less,  out  of  the  D.  Strickland  Survey,  Abstract  No.  1376,  in  Tarrant  County,  Texas  and  also  being  known  as  Lot  26,  Block  I,  of  Wbodfield  III, 
an,  an  Addition  to  the  City  of  Arlington,  Tarrant  County,  Texas,  and  being  those  same  lands  more  particularly  described  In  a  Warranty  Deed  dated  July  28,  2006, 
and  recorded  in  Instrument  Number  D206241720,  of  the  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  Including  streets,  easements,  and 
alleyways  adjacent  thereto,  and!  any  riparian  rights. 


in  the  County  of  Tarrant,  State  of  TEXAS,  containing  0.165  gross  acres,  more  or  less  (Including  any  interests  therein  which  Lessor  may  hereafter  acquire 
by  reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon 
and  non  hydrocarbon  substances  produced  in  association  therewith  (including  geophysical/seism ic  operations).  The  term  "gas"  as  used  herein  includes 
helium,  carbon  dioxide  and  other  commercial  gases,  as  welt  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  thfs  lease  also 
covers  accretions  and  any  smalt  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described 
leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental 
instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties 
hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  Is  a  "paid-up"  Eease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  3  years  from  the  date  hereof,  and  for  as  long 
thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith 
or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the  previsions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other 
liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  25%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor 
at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest 
field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances 
covered  hereby,  the  royalty  shall  be  25%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and 
production,  severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other 
substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production 
of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing 
price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 
purchases  hereunder,  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith 
are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  wailing  on  hydraulic  fracture 
stimulation,  but  such  well  or  weils  are  either  shut-In  or  production  therefrom  is  not  being  sold  by  Lessee,  such  welt  or  wells  shall  nevertheless  be  deemed 
to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment 
to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before 
each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided  that  if 
this  lease  is  otherwise  being  maintained  by  operations,  or  If  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production. 
Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease. 

4.  All  shut-In  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  or  its 
successors,  which  shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or 
tenders  may  be  made  in  currency,  or  by  check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a 
stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository 
should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept  payment  hereunder,  Lessor  shall,  at  Lessee's  request, 
deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5.  Except  as  provided  for  in  Paragraph  3.  above.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry 
hole")  on  the  leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause, 
including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  S  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease 
is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for 
drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after 
completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  lime 
thereafter,  this  lease  is  nol  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably 
calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as 
long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of 
producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably 
prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a)  develop  the  leased  premises  as  lo  formations  then  capable  of  producing  in 
paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or 
wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly 
provided  herein. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  teased  premises  or  interest  therein  with  any  other  lands  or  interests, 
as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production 
whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling 
authority  exists  with  respect  to  such  other  lands,or  interests.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not 
exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%.  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum 
acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal  completion  to  conform  to  any  well  spacing  or 
density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose  of  the  foregoing,  the 
terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  weir  means  a  well  with  an  initial  gas-oil 
ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease 
separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the 
gross  completion  interval  in  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal 
component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee 
shall  file  of  record  a  written  declaration  describing  the  unit  and  staling  the  effective  date  of  pooling.  Production,  drilling  or  reworking  operations 
anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  trealed  as  if  it  were  production,  drilling  or  reworking  operations  on  the 
leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net 


acreage  covered  by  this  lease  and  includt  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit 
production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring 
fight  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production 
,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  pemnitled  by  the  governmental  authority  having  jurisdiction  or  to  conform  to  any 
productive  acreage  determination  made  by  such  governmental  authority.  In  making  such  a  revision.  Lessee  shall  file  of  record  a  written  declaration 
describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  the 
unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly  In  the 
absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record  a  written 
declaration  descnbing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests 

7.  rf  Lessor  owns  less  (nan  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for 
any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased 
premises  bears  to  the  full  mineral  estate  in  such  part  of  the  leased  premises. 

B.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth 
or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators  successors 
and  assigns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder  and  no 
change  \n  ownership  shall  be  binding  on  Lessee  until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the 
documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  In 
^TL^-  °Jd9t,  '1  theJeve?  of  the  death  of  anV  Person  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such 

shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more  persons  are  entitled  to 
shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository  either  jointly  or 
nhES  'lpr0^rti0n  ^ the  'lerest  *£?  each  owns"  lf  Les5ee  transfere  rts  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all 
SSS^Z  InZtftl  T*?**^5^  '5.the  transferred  interest'  and  Wu»  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the 
tranced  intent  shall  not  affect  the  nghts  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all 
frLlf™  arfa  covered  by  this  lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the 

transferee  in  proportion  to  the  net  acreage  interest  in  this  Eease  then  held  by  each. 

.9,ieSS!e  any  time  and,  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in 

wft ^  4^oTh?nSrSL^iSy  S'rJS"  °?ny  °r  Z°n?  S^T^'  and  Sha"  ^^P0"  be  relieved  of  a"  ^ligations  thereafter  arising 
™?  ££2i  Jm!  »  f  I  Jeal6d-  "  Lef.see,^leases  al1  or  an  undivided  Interest  in  less  than  ell  of  the  area  covered  hereby,  Lessee's  obligation  to 
pay  or  tender  shut-In  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder 

uhJpH  L^^l  ^^T!!?'  pr^ucin9  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or 
',1^  and/°r  enha"ced  recove,EV-  L*5*36  sha"        the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such 
Sta  ^tE  r™^^""  3Sf  m%    reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of 

S  ons  ^S^SSSJ^S^ r°adS'  C3™£'  P,pe"nes'  ta,?kS' Water  Wells'  disposai  wells'  ln*ection  wells>  P*.  elH*ic  and  telephone  lines,  power 
t  °'hT  feT  '    df med  necessarV  "*  Lessee  10  discover.  Produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such 
rtl  m  ■      '  7  °  '  9aS'  Wf  %  ™t°T  °ther  substances  Produced  on  the  teased  premises,  except  water  from  Lessor's  wells  or  ponds  In 
SEE:  i-S^'  Prod"Cin9  or  markeijng  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to 
?  edh-prhem,SeS  describedin  PyW*  1  ^ove,  notwithstanding  any  partial  release  or  other  partial I  termination  of  this  tease;  and  (b) to an? 
lu*Z tZ  iSLT  °r  herehaft^has  au«h<>f  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith  VZ 

E?m  It  *X,lf Z  k  Writh9'  LeiSS^  shal' bufV  P'Pelln«  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet 
d™™^  nOT!0n  ^Je!!Fd  ^"s?  °r  0ther  land5  used  *  Lessee  l™w*de'.  without  Lessor's  consent,  and  Lessee  shaii  payfo 

S ™ ^«°P^G™J£Bbi;iWi,ff  and^thfr  imP™ementS  now  ™  premises  or  such  other  lands,  and  to  commercial  tfrnber  and 

^^7u£?h«  M afJnr 1*7*™  Z  S?h  31  any  tmtfL 10  rem°Ve  "*uiPment  and  ma^als,  including  well  casing,  from  the  leased 

premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter 

nnwJrl'™^!^,'!9^0"8  "^5?  teaS^'  "hefher  **pt6Sii  or  imPlied-  sha"  be  sub&1  to  all  applicable  laws,  rules,  regulations  and  orders  of  any 
governmental  authority  having  junsd.ction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil  gas  and  other  substances 

3£;n  ^en  drillin9'  reSLorking> praduction  or  other  operations  a* prevented  ot  dela*ed  *  ^^^^£S^Tt^^ 

5!S!w  2?  LSeSSaIyKPTrtS•■  equiF>ment|  Services'  mateftal>  water'  electrici*'  fuel-  access  or  by  fire  flood,  advene  wea  her 

^a?^™^  rike  orJabor  di5.pu,es"  or     imb^  10  obtain  a  "IWtatoiy  market  for  production  or  failure  of 


n11rrhin0lhft^rLlhat  Le1SSOr'  dUri"? the  Primai^ ,to7n  of  tnis  lease"  receives  a  bona  fide  ^  wtlicn  t*"* is  willing  to  accept  from  any  party  offering 
^a?lCrrm9  a"l0t  *\°!}Ue.  substa,1ces  cove^d  ov  this  tease  and  covering  all  or  a  portion  of  the  land  te^lSSg, 


.  lili9ation  .^hal1  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor 

?*5Zi^n3S?.l!?,"iill,y  d,eiClibin-9  lhl  b?f^  °r  defaU,t  and  lhen  only  if  L&S3ee  fails  10  rem^  the  breach  or  S  w2n  such  pS?o2 
SJ2^r?»SlT^  t«         ?  'S- 3  fina' JUdiGial  determination  that  a  breach  or  default  has  occurred,  this  lease  sha  I  not  be  forfefted  o 

to  dolo  'S  9W6n  8  reasonable  time  after  «*"  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails 

uA^h^S5£!!I!lS!XSa^>  T*C^t  abor- Lessor  berebV  y*nt*>  **  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual 

StJSiS^S! ^  ,  ^  and  ?^U9.h  lhe  l?Med  Premises  for  the  P|acement  *  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas 
Sw5h  ^fr?J^hT  °f  WhKh„aLe  3ltuat9dlon.  ^her  tracts  of  land  and  which  are  not  intended  to  develop  the  leased  premises  or  Tends  pooled 
2^ii^^^  Ve  n°  m  *°         °r  0Uier  benefit'  SUCh  subsurface  wel1  b0^  e-wminte  shall  run  with  the  land  and  survive 

HieiLU5S0tr  hereby  ^arrantS  arld  a9rees  t0  *fend  title  conveVed  ^  Less^  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and 
telXKStoJi  2253*  eX?ing'  lGVied  ?r.assessed  on  °r  "a^t  the  leased  premises,  rf  Lessee  exercises  such  opion  L^see  shaH 

rovaS^^^  PK!ent  18  Tfde'  and'  in  additionto  its  ^  ^  ma*  reimburae  ilse,f  out  of  a"7royaities  orshu  'n 

SrIm«?J!!(2i       L  I ^?  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend 

o?en  resolved     *  ^       hereunder'  without  lnterest-  Ufl,il  Lessee  has  "»n  furnished  satisfactory  evidence  that  such  claim  has 

dii^"^1^119  t0      COntrarV  ^  tKiS  ,eaW'  LeSSeS  Sha"  n0t  ^  a"y  righlS  ,0  U9e  the  surface  of  the  teased  for 

years  frc^TeVnd^  T*?  S™"!8  t*8*9  a?  °pti0n  t0  6x160(1  the  prlmar*  term  of  thls  lease  for  an  additfonal  period  of  g 

^SSS^SS^^mSSB  °r  9       "* P     t0  the 9nd  rf the  Primary  tem  the Same bonus  consideration,  terms  and 

SJt^S?!  »nEH  ^mE!!IATh0NS:  i6SSOr  ack"2w!edFS  that  °"  and  gas  ,ease  W"~iH»,  In  the  form  of  rental,  bonus  and  royalty,  are 
SliSSSS        V   8ry  dep?ndifl?  on  multlple  factora  and  **  thls  is       product  of  good  faith  nogotiaiions  Lessor 

r™L  "  t^,  36  lef 80  ^mZntS  and  terms  are  flnal  and  that  Le«or  entered  into  this  lease  without  duress  or  undueYr^uence  Le^o 
recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  FnSm? 

SSSIK^  0,6  termS  ^  th'S  lranSaCti0n  based  Upon  -V  differing  terms  whfch  Lessee  has  or  may 

S\JL^ UUf fht  ^w*Fhtl?lB  ^  18  eXeCUted  *°  be  SffeCtive  as  * the  date  fret  wrll,en  above-  but  uP°n  execution  shall  be  binding  on  the 
mEZJS^  eXeCUt0rS-  administrat0^  a"d  whether  or  not  this  tease  has  been  execut^d^a? 

LgSSOS^WHETHER  ONE  OR  MORE) 

By:  Dennis  A.  Bruch  By.  Susao  E  Bruch 


State  of  Qtl  n ftp  t- ^  C   

County  of      Qtzsi  -f-gc_    C-  f  ^ 


On 


personally  appeared 


n  C 


 before  me, 

Notary  Public  (here  insert  name  and  title  of  the  officer), 


who  proved  to  me  on  the  basis  of  satisfactory  evidence  to  be  the  person(s)  whose  name(s)  is/are  subscribed  to  the  within 
instrument  and  acknowledged  to  me  that  he/she/they  executed  the  same  in  his/her/their  authorized  capacities),  and  that 
by  his/her/their  signature(s)  on  the  instrument  the  person(s),  or  the  entity  upon  behalf  of  which  the  person(s)  acted, 
executed  the  instrument. 

I  certify  under  PENALTY  OF  PERJURY  under  the  laws  of  the  State  of  California  that  the  foregoing  paragraph  is  true  and 
correct. 


WITNESS  -my  hand  and  official  seal. 
Signature   A. cj^^^^-  c  ■ 


^A^SrtSal) 


1  i^Jm  Commission  #  1634566 
"  Notary  Public  -  California 

Santa  Clara  County 
My  Comm.  Expires  Jan  3. 201 0| 


(notary)(12-07) 


State  of  ^'fis  ir  n-  ■  &~ 

County  of    fWn         C/  <si. 


On 


personally  appeare1 


4gu 


 before  me; 

_,  Notary  Public  (here  insert  name  and  title  of  the  officer), 


who  proved  to  me  on  the  basis  of  satisfactory  evidence  to  be  the  person(s)  whose  name(s)  is/are  subscribed  to  the  within 
instrument  and  acknowledged  to  me  that  he/she/they  executed  the  same  in  his/her/their  authorized  capacity(ies),  and  that 
by  his/her/their  signatures)  on  the  instrument  the  person(s),  or  the  entity  upon  behalf  of  which  the  person(s)  acted, 
executed  the  Instrument. 


I  certify  under  PENALTY  OF  PERJURY  under  the  taws  of  the  State  of  California  that  the  foregoing  paragraph  is  true  and 
correct. 


WITNE 
Signature 


d  and  official  seal. 


LAUREN  E.  KIGGINS 
Commission*  1634566 
Notary  Public  -  California 
Sanla  Clara  County 
My  Comm.  Expires  Jan  3, 201 1 

yi«UII)Ui«ij||||pi>yHI»   


(notary)(12-07) 


